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(1) 

 
INDEPEND



Board of Trustees 
Hamline University of Minnesota 

(2) 

Opinion  
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Hamline University of Minnesota as of June 30, 2021 and 2020, and the changes in 
its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Emphasis of Matter   
As discussed in Note 1 to the financial statements, in 2021 Hamlin
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2021 2020

Without Donor With Donor
Restrictions Restrictions Total

Operating Activities
REVENUE

Tuition and Fees, Net of Discount of $40,783,222
  in 2021 and $42,881,051 in 2020
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2020

Without Donor With Donor
Restrictions Restrictions Total

55,533,046$      -$                       55,533,046$      

5,134,106          -                         5,134,106          
5,572,853          6,959,284          12,532,137        

312,374             (209,198)            103,176             
799,621             555                    800,176             

1,881,481          89,580               1,971,061          
7,118,646          83                      7,118,729          

20,819,081        6,840,304          27,659,385        

765,077             3,367,620          4,132,697          
5,159,873          (5,159,873)         -                         

82,277,077        5,048,051          87,325,128        

24,933,196        -                         24,933,196        
9,182,261          -                         9,182,261          

82,267               -                         82,267               
2,454,625          -                         2,454,625          

15,732,372        -                         15,732,372        
16,360,517        -                         16,360,517        
11,803,054        -                         11,803,054        
80,548,292        -                         80,548,292        

1,728,785          5,048,051          6,776,836          

45,189               926,138             971,327             
3,983,144          (932,191)            3,050,953          

(4,132,697)         -                         (4,132,697)         
-                         1,057,031          1,057,031          

103,156             (103,156)            -                         

(317,041)            -                         (317,041)            

(318,249)            947,822             629,573             

1,410,536          5,995,873          7,406,409          

61,111,351        96,979,082        158,090,433      

62,521,887$      102,974,955$     165,496,842$     

-
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2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 32,034,236$       7,406,409$         
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided by Operating Activities:
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE S 

Organization  
Hamline University (University) is a nationally ranked university serving nearly 
3,400 students in its three schools: College of Liberal Arts, School of Education, and 
School of Business.  
 
The University offers undergraduate, masters, doctorate, and professional degrees, as well 
as certificate and continuing studies programs. Founded in 1854, Hamline University was 
the first institution of higher learning in Minnesota.  
 
During the past 167 years, the University has established a national reputation for academic 
quality, as well as providing students with personal attention and exceptional experiences. It 
is one of only 290 Phi Beta Kappa institutions in the United States. In the Best Regional 
Universities category, U.S. News and World Report ranks Hamline one of the top-ranked 
Minnes
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NOTE 1 SUMMARY OF SIGNIFICANT ACC OUNTING POLICIES (CONTINUED)  

Basis o f Presentation (Continued)  
Net Assets With Donor Restrictions �± Net assets whose use by the University is subject 
to donor-imposed restrictions that can be fulfilled by actions of the University pursuant to 
those restrictions or that expire by the passage of time. Net assets may be subject to 
donor-imposed restrictions that they be maintained permanently by the University but 
permit the University to use or expend part or all of the income derived from the donated 
assets for either specified or unspecified purposes. 

 
Revenues are reported as increases in net assets without donor restrictions unless use of 
the related assets is limited by donor-imposed restrictions. Net assets with donor restrictions 
which are met in the current period are reclassified to net assets without donor restriction 
and reported as net assets released from restrictions. Expenses are reported as decreases 
in net assets without donor restriction. 
 
Contributions, including unconditional promises to give, are recognized as revenue in the 
period received. Conditional promises to give are not recognized until the conditions on 
which they depend are substantially met. Contributions of assets other than cash are 
recorded at their estimated fair value. Contributions to be received after one year are 
discounted at an appropriate discount rate commensurate with the risks involved. 
Amortization of discounts is recorded as additional contribution revenue in accordance with 
donor-imposed restrictions, if any, on the contributions. An allowance for uncollectible 
contributions receivable is provided based upon management�¶s judgment, including such 
factors as prior collection history, type of contribution, and nature of fund-raising activity. 
 
Cash and Cash Equivalent s 
Cash and cash equivalents include interest-bearing money market accounts and short-term 
investments with an original maturity of less than three months except those held for 
investment purposes. 
 
Restricted Cash 
The provisions of the University�¶s long-term financing agreements require it to maintain a 
certain amount of its cash and cash equivalents in reserve funds, which are subject to 
restrictions on the disbursement of such funds. Accordingly, such amounts are reported 
separately from cash and cash equivalents in the statements of financial position. Restricted 
cash also consists of cash and cash equivalents from the investments held by the University 
under split-interest agreements and bond escrow accounts.  
 
Concent rations  
The University maintains its operating cash balances with high credit quality financial 
institutions. At times, the amounts on deposit may exceed the Federal Deposit Insurance 
Corporation limit. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES (CONTINUED) 

Accounts Receivable  
Receivables are stated at net realizable value. The University provides an allowance for bad 
debts using the allowance method, which is based on management�¶s judgment considering 
historical information. Accounts past due more than 90 days are individually analyzed for 
collectability. When all collection efforts have been exhausted and no payments have been 
received, accounts are individually written off against the related allowance. At June 30, 
2021 and 2020, the allowance was $1,264,009 and $1,164,781 respectively.  
 
Prepaid and Other Assets  
Prepaid expenses include payments made on cloud-based software projects that are 
amortized over the life of the contract once the project is complete. At June 30, 2021 and 
2020, the amortization is $708,803 and $635,411, respectively. Other expenses include 
inventories which are carried at the lower of cost or net realizable value using the first-in, 
first-out (FIFO) method. 
 
Contributions Receivable  
Promises to give that are expected to be collected within one year are recorded at their net 
realizable value. Promises that are expected to be collected in future years are recorded at 
the present value of the amounts expected to be collected. The discounts on those amounts 
are computed using an imputed interest rate (between the tax-free one-year treasury bill 
rate and the incremental borrowing rate) applicable to the year in which the pledge is 
received. Conditional promises are not included as revenue until such times as the 
conditions are substantially met. 
 
Investments  
The University invests in a variety of investment vehicles. In general, investments are 
expose
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Property, Plant, and Equipment  (Continued)  
Depreciation is computed monthly on the straight-line method over the estimated useful 
lives of the assets as follows: 
 
 Buildings 20 to 75 Years 
 Land Improvements 10 to 20 Years 
 Building Improvements 20 Years 
 Equipment 3 to 20 Years 
 Library Materials 15 Years 
 
Expenditures for new construction, major renewals and replacements, and equipment over 
$2,500 are capitalized. 
 
Collections  
The University�¶s collections, which were acquired through purchases and contributions since 
the University�¶s inception, are not recognized as assets on the balance sheet. Purchases of 
collection items are recorded as decreases in net assets without donor restriction in the year 
in which the items are acquired or as donor-restricted net assets if the assets used to 
purchase the items are restricted by donors. Contributed collection items are not reflected 
on the financial statements. The University�¶s practice is not to deaccession any items from 
the collection.  
 
The University�¶s collections are made up of pottery, prints, musical instruments, and 
paintings that are held for educational and performance purposes. Each of the items are 





HAMLINE UNIVERSITY OF MINNESOTA  
NOTES TO FINANCIAL STATEMENTS  

JUNE 30, 2021 AND 2020 
 
 
 

(12) 

 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Net Asset Cl assificatio n (Continued)  
The remaining portion of the donor-restricted endowment fund that is not classified in net 
assets with donor restriction invested in perpetuity as net assets with donor restriction 
invested for a purpose until those amounts are appropriated for expenditure by the 
University in a manner consistent with the standard of prudence prescribed by UPMIFA. In 
accordance with UPMIFA, the University considers the following factors in making a 
determination to appropriate or accumulate donor-restricted funds: 
 

(1) The duration and preservation of the fund 
(2) The purposes of the University and the donor-restricted fund 
(3) General economic conditions 
(4) The possible effects of inflation and deflation 
(5) The expected total return from income and the appreciation of  investments 
(6) Other resources of the University 
(7) The investment policies of the University 

 
Revenue from Academi c Program s 
For both the campus and online programs, tuition and fee revenue is recognized in the fiscal 
year in which the academic programs are delivered. Institutional scholarships awarded to 
students reduce the amount of revenue recognized. In addition, students who officially 
withdraw before the 10th612 792 re4F2 11.04 r o
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CO NTINUED) 

Federal Income Taxes  (Contin
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NOTE 4 INVESTMENTS (CONTINUED) 

The Alternative Investments within the University�¶s portfolio consist of the following at 
June 30: 
 

2021 2020
Private Equity 1,627,178$      1,594,641$       
Real Assets 1,113,596        1,216,640         

Total Alternative Investments 2,740,774$      2,811,281$       

Fair Value

 
 
Private equity investments are investments in limited partnership interests and are carried at 
fair values as determined by the general partner in the absence of readily ascertainable 
market values. Hedge funds are investment vehicles that explicitly pursue absolute returns 
on their investments using financial instruments such as stocks, bonds, commodities, 
currencies, and derivatives o2.08.02y2c(ves cn)3(ci)5(es)13(,2 792 re
W* n2.67 Tm
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0 G
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NOTE 5 FAIR VAL UE MEASUREMENTS 

Assets measured at fair value on a recurring basis as of June 30: 
 

June 30, 2021 Level 1 Level 2 Level 3 No Level Total

Investments:

286,431$         -$                   -$                   -$                      286,431$           

-                       -                     -                    32,103,525       32,103,525        

22,487,210      -                     -                    -                        22,487,210        

-                       -                     -                    62,888,826       62,888,826        

-                       -                     -                    15,274,052       15,274,052        

-                       -                     -                    2,740,774         2,740,774          

33,024             -                     -                    -                        33,024               

     Total Investments 22,806,665      -                     -                    113,007,177     135,813,842      

Beneficial Interest in Trusts -                       -                     2,543,992      -                        

 
 
The totals do not include certain amounts as they are not measured on a recurring basis at 
fair value. The table below reconciles total University investments: 
 

2021 2020
Total Investments 138,130,998$     100,847,785$     
Investments Not Measured at Fair Value on a 
   Recurring Basis:
     Cash and Cash Equivalents (2,280,609)          (1,686,263)          
     Cash Surrender Value of Life Insurance Policies (36,547)               (34,031)               
             Total Investments Measured at Fair Value on a 
               Recurring Basis 135,813,842$     99,127,491$       
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NOTE 5 FAIR VALUE MEASUREME NTS (CONTINUED)  

Level 3 Assets  
The following table provides summary of changes in fair value of the University�¶s Level 3 
financial assets for the year ended June 30, 2021: 
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NOTE 5 FAIR VALUE MEAS UREMENTS (CONTINUED) 

Net Asset Value  
Fair value measurements of investments that calculate net asset value per Share (or its 
equ



HAMLINE UNIVERSITY OF MINNESOTA  
NOTES TO FINANCIAL STATEMENTS  

JUNE 30, 2021



HAMLINE UNIVERSITY OF MINNESOTA  
NOTES TO FINANCIAL STATEMENTS  

JUNE 30, 2021 AND 2020 
 
 
 

(24) 

 
NOTE 8 SPLIT-INTEREST AGREEMENTS 

The University has arrangements with donors classified as charitable remainder trusts, 
perpetual trusts, charitable annuity trusts, and charitable gift annuities. In general, under 
these arrangements, the University receives a gift from a donor in which it has a remainder 
interest and agrees to pay the donor-stipulated amounts over the life of the donor. The 
arrangement may cover one or more lives.  
 
The University invests and administers the relat
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NOTE 9 LONG-TERM DEBT 

Long-term debt consisted of the following at June 30: 
 

 



HAMLINE UNIVERSITY OF MINNESOTA  
NOTES TO FINANCIAL STATEMENTS  

JUNE 30, 2021 AND 2020 
 
 
 

(26) 

 
NOTE 9 LONG-TERM DEBT (CONTINUED) 

As of June 30, 2021, future debt service requirements (principal payments), excluding 
impact of bond premium and discount, on all long-term borrowings are summarized as 
follows: 
 

 
 
Total interest expense and amortization on debt was $1,865,471 and $1,868,144 for the 
years ended June 30, 2021 and 2020, respectively. Included in those amounts is $99,998 
and -$101,055 of bond issuance net of bond premium amortization for the years ended  
June 30, 2021 and 2020, respectively. The amount of bond issuance net of bond 
amortization for the year ended June 30, 2021 included the remaining bond issuance cost of 
$79,949 and prepayment penalties of $129,988 of Series 2017A.  
 
 

NOTE 10 LEASES 

The U
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NOTE 10 LEASES (CONTINUED) 

2021
Lease Cost:
Finance Lease Cost: 210,811$         
   Amortization of Right-of-Use Assets 59,240             
   Interest on Lease Liabilities 1,036               
Operating Lease Cost 4,384,567        
Sublease Income (462,451)          

 
 
 

NOTE 11 LINE OF CREDIT 

The University has an unsecured line of credit totaling $7,000,000 with a bank. Interest is 
payable monthly at 2.07% plus the one-month London Interbank Offered Rate (LIBOR) rate 
in 2021 and 2020. Principal is repayable on May 17, 2022, which is the expiration date of 
the agreement. At June 30, 2021 and 2020, the University had no borrowings under this 
agreement. The interest rate on this line of credit was 2.17% at June 30, 2021 and 2.78% at 
June 30, 2020. 
 
The University also has an unsecured revolving line of credit totaling $3,000,000 with 
another bank. Interest is payable quarterly at 2.0% plus LIBOR. Principal is repayable on 
July 5, 2022, which is the expiration date of the agreement. At June 30, 2021 and 2020, the 
University had no borrowings under this agreement.  
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NOTE 12 ENDOWMENT (CONTINUED) 

Changes in Endowment Net As sets  

Without Donor With Donor
Restrictions Restrictions Total

Endowment Net Assets,  Beginning of
  Year 12,983,019$   87,575,922$   100,558,941$ 
Investment Return 9,761,489       21,613,858     31,375,347     
Contributions 98,731            2,850,130       2,948,861       
Appropriation of Endowment Assets for
  Expenditure (4,360,439)      -                      (4,360,439)      
Other 7,501,783       64,309            7,566,092       
Endowment Net Assets, End of Year 25,984,583$   112,104,219$ 138,088,802$ 

Without Donor With Donor
Restrictions Restrictions Total

Endowment Net Assets,  Beginning of
  Year 13,096,395$   87,453,456$   100,549,851$ 
Investment Return 3,983,144       (932,191)         3,050,953       
Contributions 35,082            926,138          961,220          
Appropriation of Endowment Assets for
  Expenditure (4,132,697)      -                      (4,132,697)      
Other 1,773              128,521          130,294          
Endowment Net Assets, End of Year 12,983,697$   87,575,924$   100,559,621$ 

2021

2020

 
 

NOTE 13 RESTRICTIONS AND LIMITATIO N ON NET ASSET BALANCES  

The board has designated $25,984,583 and $12,983,697 of net assets without donor 
restriction as funds functioning as endowment as of June 30, 2021 and 2020, respectively. 
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NOTE 13 RESTRICTIONS AND LIMITATIO N ON NET ASSET BALANCES  (CONTINUED) 

Net asset with donor restriction are available for the following purposes as of June 30: 
 

2021 2020
Donor-Restricted Net Assets not invested in Perpetuity:

Program Support 7,772,569$       12,010,239$     
Physical Plant Acquisition 795,792            796,379            
Accumulated Earnings from Endowment Funds
  Subject to Donor Restrictions 38,419,527       16,908,825       
Underwater Endowment -                        (103,156)           
Split-Interest Agreements 262,425            192,864            

Total Donor-Restricted Net Assets not
  Invested in Perpetuity 47,250,313       29,805,151       

Donor-Restricted Net Assets Invested in Perpetuity:
Endowment 73,684,692       70,770,255       
Split-Interest Agreements 2,658,024         2,357,005         
Gifts Designated for Student Loans 42,544              42,544              

Total Donor-Restricted Net Assets
  Invested in Perpetuity 76,385,260       73,169,804       

Total Net Assets with Donor Restrictions 123,635,573$   102,974,955$   
 

 
Net assets were released from donor restriction as expenses were incurred satisfying the 
with donor restriction purposes or by
Q
00091 Tm
0 g
0 G631T48. o
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NOTE 14 EXPENSES BY FUNCTION AND NATURAL C LASSIFICATION  

The University reports expenditures in categories reflecting core operational objectives for 
higher education as defined by Integrated Postsecondary Education Data System (IPEDS). 
During the year expenses are directly coded to program activities (instruction, research, 
academic support, student services, and auxiliary enterprises) or support services 
(institutional services, which includes fundraising). Expenses which are not directly 
identifiable by program or support service including operation and maintenance of plant 
expenses are allocated based on depreciation expense, interest expense is allocated based 
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NOTE 14 EXPENSES BY FUNCTION AND NATURAL CLASSIFICATION  (CONTINUED) 

All expense categories, except Institutional Support, are considered Program Service 
expenses. Expenses associated with the operation and maintenance of plant, depreciation 
and interest expense are allocated across all functional expense categories as follows:  
 
�x Depreciatio n expense for buildings and equipment are allocated based on the use of 

the building. 

�x Plant Operation and Mai ntenance  expenses for the administration, supervision, 
operation, maintenance, preservation, and protection of the University�¶s physical plant 
follow depreciation allocations. 

�x Interest Exp ense follows the depreciation allocations. 
 
Program activities reflect the major activities of the institution for instruction, research, 
academic support, student services, and auxiliary enterprises. Support activities include 
institutional support and fundraising. 
 
Expenses reported by function on the statement of activities and changes in net assets are 
summarized by natural classification for the year ended 

ndraising.



HAMLINE UNIVERSITY OF MINNESOTA  
NOTES TO FINANCIAL STATEMENTS  

JUNE 30, 2021 AND 2020 
 
 
 

(33) 

 
NOTE 14 EXPENSES BY FUNCTION AND NATURAL CLASSI FICATION (CONTINUED) 

Expenses reported by function on the statement of activities and changes in net assets are 
summarized by natural classification for the year ended June 30, 2020: 
 

Program 
Activities

Institutional 
Support Fundraising Total

Salaries and Wages (Incl. Students) 25,150,762$    6,824,715$      925,974$         32,901,451$    
Employee Benefits 6,980,504        1,741,157        191,061           8,912,722        
Professional Services 5,093,702        1,256,155        93,140             6,442,997        
Dining Service 2,875,561        -                       -                       2,875,561        
Advertising and Promotion 1,403,856        541,382           11,271             1,956,509        
Office Expenses 3,048,931        1,054,173        102,812           4,205,916        
General, Program, Other Expense 3,867,554        350,245           66,377             4,284,176        
Travel 1,593,167        238,928           27,973             1,860,068        
Information Technology 913,229           2,142,172        6,948               3,062,349        
Facility Overhead Expense 5,400,296        291,084           18,198             5,709,578        
Interest 1,754,187        107,803           6,154               1,868,144        
Depreciation and Amortization 6,106,026        343,204           19,591             6,468,821        

Total Expenses 64,187,775$    14,891,018$    1,469,499$      80,548,292$    

Support Activities

 
 
The University has a policy that allows functional units to expend funds from board-
designated funds. The activity in the funds is as follows: 
 

2021 2020
Beginning Balance 889,655$         1,190,705$       

Additions 4,890               15,991              
Expense (34,606)            (317,041)           

Ending Balance 859,939$         889,655$          
 

 
 

NOTE 15 LIQUIDITY 

The University regularly monitors liquidity required to meet its operating needs and other 
contractual commitments. The University considers all expenditures related to its ongoing 
activities of teaching, research, and public service as well as the conduct of services 
undertaken to support general institutional expenditures. 
 
In addition to financial assets available to meet general expenditures, the University 
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NOTE 17 OTHER POSTRETIREMENT BENEFITS (CONTINUED) 

2021 2020
Accumulated Postretirement Benefit Obligation:

Retirees 887,072$         909,204$          
Fully Eligible Active Plan Participants -                       

 
 
 

NOTE 18 RELATED PARTY  

Pledges from certain board of trustee members and parents of trustee members are 
included in the financial statements. The pledges outstanding were $2,920,450 and 
$3,072,500 for the years ended June 30, 2021 and 2020, respectively. 
 
The University contracts with a board member�¶s firm for construction projects. The University 
has a conflict of interest policy in place which is updated annually and also performs an 
independent third party review of these contracts. The expenditures paid were $34,532 and 
$167,556 for the years ended June 30, 2021 and 2020, respectively.  
 
See Note 19 for a description of the related party relationship between the University and 
the Mitchell Hamline School of Law.  
 
 

NOTE 19 COMBINATION OF UNIVERSITY SCHO
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NOTE 19 COMBINATION OF UNIVERSITY SCHOOL OF LAW AND WIL LIAM MITCHELL SCHOOL 

OF LAW (CONTINUED) 

Certain transactions fees and expenses of the combination were split between HUSL and 
WMCL, without reimbursement back to either party. Other specific costs related to the 




